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in brief 


Consolidated net income amounts to 
$1,124,685 


~ Total pari mutuel betting reached 
$131,480,595 


Federal, Provincial, Municipal and School 
taxes amounted to $13,163,301, compared to 
$9,394,287, an increase of $3,769,014 


- Total assets reach $28,183,346 


. Shareholders have received dividends amount- 
ing to $792,525 


On the occasion of the tenth annual report of 
the Company, we have included below a table 
showing the constant progress made by the 
sport of racing in Montreal these past ten years. 


Number Total Total 
Year of days attendance Wagers 


1958 Ly 1,097,123 $ 49,984,959 
1959 209 1,183,391 $ 58,183,773 
1960 207 1,226,241 $ 60,347,638 
1961 200 1,365,420 $ 63,351,482 
1962 206 1,694,385 $ 76,219,913 
1963 213 1,677,009 $ 76,552,501 
1964 211 1,796,256 $ 81,112,746 
1965 213 1,723,356 $ 82,516,857 
1966 ps 1,988,127 $ 97,439,665 
1967 285 2,463,848 $131,480,595 
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the president’s address 


To the Shareholders: 


I have the honour of submitting to you, on behalf 
of your directors, the tenth annual report of your 
Company, for the year ended February 29, 1968. 


This report includes the consolidated balance sheet 
of Blue Bonnets Raceway Inc. and its subsidiaries: 
Richelieu Raceways Inc. and Blue Bonnets Realties 
Inc., the consolidated statement of income and ex- 
penses, the consolidated statements of earnings retain- 
ed in the business and -of operating income, with 
comparative figures for the preceding year, as well as 
the auditors’ report. 


The operating income for the year exceeded by 
$4,359,922 (36.39 per cent) that of the previous year, 
whereas the expenses show an increase of $3,410,045 
(40.49 per cent). The operating profit, before inte- 
rest, «lepreciation and income taxes, stands at 
$4,508,006, in comparison with $3,558,129 for the 
preceding year, a rise of $949,877 (26.70 per cent). 
The consolidated net income for the year improved 
by $122,610, despite a substantial increase in certain 
fixed charges and a new method of accounting for 
the income tax expense of the year. In fact, real 
estate taxes, interest on the funded debt and depre- 
ciation on fixed assets alone went up by $632,000. 
On the other hand, part of this amount, namely 
$375,000, comes from the fact that last year certain 
fixed charges regarding the new grandstand applied 
to part of the year only, as construction actually ended 
in July 1966. Moreover, a bookkeeping entry enlarged 
the tax expense for the period, as explained in note 
(4) of the financial statements, which reduced the 
net income for the period by $161,055. 


During the year, the Company paid a total sum of 
$792,525 in dividends. The surplus account shows a 
balance of $1,200,570, as compared with $868,410 for 
the previous year. Your directors foresee for the 1968- 
69 period a new increase in the Company’s gross 
income. However, a look at the statistical figures on 
the following page reveals that, unfortunately, we 
must face a continuing rise in certain fixed charges, 
particularly in real estate, school, business and other 
taxes. 


These are uncontrollable expenses which bear 


heavily on our net income. Naturally, we are making: 


every effort to find new sources of income, although 
we must work within the frame of the existing laws 

' on pari mutuel. In our opinion, we have reduced to 
an absolute minimum the operating expenses over 
which we have control and any new large cut in this 
field might impair the service we must give to our 
public. 


| We consider the pari mutuel tax as it is now ap- 
plied, an obstacle to a faster development of horse 
racing in the Province of Quebec and consequently 


to a more accelerated increase in our income and that 
of the Province. 


In spite of this, your directors have confidence 
that the results for the next fiscal year ending Febru- 
ary 28, 1969, will still be better and will maintain 
the uninterrupted progress of your Company. We 
wish to stress that in the field of thoroughbred racing, 
Blue Bonnets now comes first in Canada with regards 
to_average attendance per racing day_and also holds 
first rank both for wagering and attendance in 
standardbred racing. 


A total attendance of 27,040 spectators with wager- 
ing reaching a record of $1,061,858 for harness racing 
on the occasion of the Centennial Pace for a purse of 
$50,000, on August 27, 1967, shows that Blue Bon- 
nets is in the lead and gains public approval in its 
presentation of prestige sporting events. 


EXPO 67 has had mixed consequences as far as our 
operations are concerned. Indeed, the months of May, 
June and July were less profitable, whereas the 
months of August, September and October were more 
productive. Our experiment in operating. simultane-- 
ously your two racetracks did not bring the expected 
results. However, it had to be tried, with the distinct 
advantage of helping us attain one of our main objec- 
tives, namely keeping horse owners with us by making 
it easier for them to balance their budget. 


During the year, we transformed the summer barns 
in order to operate the track more adequately through 
the Winter season and we improved certain services 
in the public grandstand and the club-house. 


Our decision to schedule racing as early as January 
28 last, proved to be a good one, since during the 
19 days of the Winter meeting, the average daily 
handle reached $510,000. 


The support of our clientele, the excellent publicity 
enjoyed by our Company and the increasing efficien- 
cy of a staff to whom the premises are more and 
more familiar have enable us, since the beginning 
of the new fiscal period, to register wagers averaging 
$573,600 (as at May 26, 1968), an increase of 29 per 
cent as compared with a year before. 


Your directors express their thanks to all those who 


contributed one way or the other to the success of 


the past year and I wish to stress in particular the 
contribution of our personnel, whose devotion has 
helped us make Blue Bonnets the most renowned 
racing organization in Canada. 


J.-Louis LivesQue 


May 31, 1968. President 


Blue Bonnets Raceway Ince. 
and its subsidiary Richelieu Raceways Inc. 


Number of racing days 
Total attendance 
Average daily attendance 
Total of pari mutuel betting 
_ Average daily pari mutuel betting .... 
Percentage of increase in wagers 
Average of wagers — per capita 
Pari mutuel commissions 
Purses paid to horse owners 
*Salaries 
Federal income taxes 
Provincial taxes: 


— pari mutuel, admissions, permits. 


— provincial income tax 
(including tax on capital) 


Municipal and School taxes 


Total of taxes paid 


1967-68 
285 
2,463,848 
8,645 
$131,480,595 
$ 461,335 
6.05% 
53.36 

$ 12,623,434 
$ 5,160,335 
$ 2,838,000 
$ 1,105,647 
$ 10,508,982 
314,953 

$ 1,233,719 


$ 13,163,301 


1966 
294 
1,990,127 
8,884 
$97,439,665 
$ 434,998 
12.287, 
48.96 
$ 9,367,046 
$ 3,746,813 
$ 2,146,000 
$ 571,754 
$ 7,804,011 
$ 189,930 
$ 828,592 


$ 9,394,287 


1965 
213 
1,723,356 
8,090 
$82,516,857 
$ 387,408 
175%, 
47.88 
$ 7,927,836 
$ 3,213,623 
$ 1,660,000 
$ 617,029 
$ 6,603,401 
$ 193,615 
$ 572,956 


$ 7,987,001 


*Wages paid by the company (does not include wages earned by Concession and horse owners’ 


1964 
zt 
1,796,256 
8,513 
$81,112,746 


$ 384,420 


45.15 
$ 7,760,528 
$ 3,078,138 
$ 1,555,000 
$ 772,776 
$ 6,459,074 
$ 233,264 
$400,156 


$ 7,918,870 


employees.) 


Blue Bonnets Raceway Ince. and its subsidiaries 


Richelieu Raceways Inc. and Blue Bonnets Realties Inc. 


consolidated balance sheet as at February 29, 1968 


(with comparative figures as at February 28, 1967) 


ASSETS 


Current assets: 


Accounts receivable 
Prepaid expenses 
Special refundable tax 


Short term investments (Market value $355,807) 


Investments at cost: (Note 1) 


Fixed assets: (Note 2) 


Signed on behalf of the Board of Directors: 
J.-Louis Livesque, Director 


RAYMOND LEMAy, Director 


1968. 


$ 670,022 


90,419 
331,743 


471,282. 


354,434 


$ 1,493,850 — 
$ 562,410. 


$29,754,538 
4,295,671. 


$25,528,867 


-§ 598,218 
| a 
@ 598,219 
| $28,183,546 


1967 


266,499 
47,128 
160,769 
34,360 


508,756 
557,410 


$29; 217,919 
3,589,498 


$25,628,421 


$ 672,974 
] 


§ 672,975 
$27,367,562 


LIABILITIES : 1967 


Current liabilities: 
Bank loan — $ 160,000 
Accounts payable and accrued expenses 931,700 633,177 
Accrued interest on debentures and bonds $89,853 400,403 
Registration fees for races, received in advance 17,350 15,818 
Income taxes 965,631 188,067 
459,150 492,500 


$ 2,763,684 $ 1,889,965 
Long term debt (Note 3): 
First mortgage bonds $ 7,600,000 $ 7,800,000 


Debentures 7,200,000 7,584,500 
Notes payables — parent company 6,359,358 6,359,358 


Less: Instalments due within one year shown in $21,159,358 $21,743,858 
current liabilities 459,150 492,500 


$20,700,208 $21,251,358 
Deferred Income taxes (Note 4) % 161,055 $ — 
Shareholders’ Equity: 


Capital Stock (Note 5) 
Contributed surplus 
Earnings retained in the business 


$ 990,657 
2,367,172 
1,200,570 


$ 4,558,399 


>) 990,057 
ai oU bal he 
868,410 


$ 4,226,239 


$28,183,346 $27,367,562 


The accompanying notes are an integral part of the financial statements. 


AUDITORS’ REPORT 


To the Shareholders, 
Blue Bonnets Raceway Inc., 
Montreal. 

We have examined the consolidated balance sheet of Blue Bonnets Raceway Inc. and its subsidiaries as at 
February 29, 1968 and the consolidated statements of income and expenses and earnings retained in the busi- 
ness for the year ended on that date. We have obtained all the information and explanations we have required. 
Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us, and as 
shown by the books of the companies, the accompanying consolidated balance sheet and the consolidated state- 
ments of income and expenses and earnings retained in the business are drawn up so as to exhibit a true 
and correct view of the state of the affairs of the companies as at February 29, 1968 and the results of 
their operations for the year ended on that date, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year except for the change mentioned in Note 4 to 
the financial statements, of which we approve. 

COURTOIS, FREDETTE, CHARETTE & CIE 


Montreal, April 2, 1968. Chartered Accountants. 


Note 1: Investments : 


This item is made up as follows: 


(Market value $333,000) 


The Montreal Harness Racing Club Inc. 
Mt-Royal Jockey Club Inc. 
The Montreal Jockey Club 


Quebec Horse Sales Inc. 


Note 2: Fixed assets : 


This item is made up as follows: 


Buildings, machinery and equipment, furniture 
and fixtures, rolling-stock, race tracks, paved 
streets and parking lots: 


Cost 


Note 3: Long term debt : 


634% First Mortgage Sinking Fund Bonds Series A 
maturing November 15, 1982 


614% Sinking Fund Debentures maturing Novem- 
ber 1, 1972 redeemable at 103 before May 1, 
1969 (Note A): 


Series A 


Set Me Tas COT ORONO hat. <j cnet Commcniin ey 4) Gac eitcn hae 


Series B 


614% Convertible Debentures maturing November 
15, 19825 (Note. B) 


S54) -s\ie/i9)se). 9x0) /aike) |¢).0i eo uslevuledalelieyie (6) leven 


Less: Debentures on hand 


Notes payable — Parent company: 
634% maturing November 30, 1982 
514% maturing July 6, 1970 


notes to the consolidated financial statements 


1) 27,750, 5% cumulative preferred shares of Trans-Canada Corporation Fund 


2) Common shares of subsidiary companies not consolidated 


The King Edward Park and Amusement Company .. 


Fitts <2 505 505 joe § 
eae 180 180 (00% 
af: 1,743 1,187 CE1Y 
16,200 16,200 low 
Rrcaticred ick 500 500 (ge 
$ 562,410 


1968 1967 

Blue Bonnets Richelieu Total Total 
$16,815,359 $ 2,228,167 $19,043,526 $18,506,907 
2,617,443 1,608,228 4,225,671 3,589,498 


$ 8,000,000 $ 7,800,000 $ 7,600,000 $ 200,000 
$ 4,000,000 $ 3,165,000 $ 3,015,000 $ 150,000 
2,000,000 1,427,000 1,263,500 187,650 


3,000,000 3,000,000 3,000,000 - 
$ 9,000,000 $ 7,592,000 $ 7,278,500 $ 337,650 
c= 7,500 78,500 78,500 


$ 9,000,000 
$17,000,000 


Cost 
$ 555,000 


7,410 


Number of 
Common Shares 


Issued Held 


$14,197,916 $ 619,939 $14,817,855 $14,917,409 
10,174,618 536,394 10,711,012 10,711,012 
$24,372,534 $ 1,156,333 $25,528,867 $25,628,421 


Outstanding as at 


Instalments 
Authorized Feb. 28 Feb. 29 due within 
and Issued 1967 1968 one year 


$ 7,584,500 
$15,384,500 


$ 7,200,000 
$14,800,000 


259,150 
$ 459,150 


$ 5,500,000 $ 5,500,000 § a 

859,358 859,358 es 
$ 6,359,358 $ 6,359,358 § ie 
$21,743,858 $21,159,358 $ 459,150 


(A) Under the terms of an agreement between Trans-Canada Corporation Fund and the company, Trans- 
Canada Corporation Fund has agreed to provide such funds as might be needed to pay off at maturity, 
November 1, 1972, the existing 614% Sinking Fund Debentures, Series A and Series B. 


(B) For conversion privilege purposes, the company bound itself to reserve for future issue, for the whole 
period that said privilege is granted, as many common shares as may at all times be necessary to preserve 
the exercise of said conversion privilege, namely: 

25 common shares for each $100 debentures held, if said conversion privilege is exercised on or before 
November 14, 1975. 


16 common shares for each $100 debentures held, if said conversion privilege is exercised after November 
14, 1975. 


Note 4: Deferred Income Taxes : 


During the year, the company has adopted the tax allocation basis to record the income tax expense. 
The difference between this expense and the income tax effectively payable results mostly from the fact that 
the company claims capital cost allowances higher than depreciation charged to its operations. This difference 
amounts to $161,055, is shown on the balance sheet under the heading “Deferred income taxes” and _ has 
reduced the net income for the year by an equal amount. 

Had this basis been used in the years prior to 1968, the net income of those years would have been 
reduced by a total amount of $546,855, including $189,223 for 1967. 


Note 5: Capital Stock : 


Issued and fully paid 
Authorized: Number Par Value 


10,000,000 common shares of a par value of $0.20 each 4,953,285 $ 990,657 


Note 6: Commitment : 


The company is committed to pay to its employees’ pension fund, for past services, an amount of 
$111,393 in equal annual instalments until 1982. 


Note 7: 


The trust deed relating to the first mortgage bonds provides that, so long as any series‘‘A” bonds are 
outstanding, the company will not in any fiscal year declare dividends in excess of eighty per cent (80%) of 
the amount added to the earnings of the company retained in its business as a result of its operations for the 
immediately preceding fiscal year. 


consolidated statement of earnings 


retained in the business 


for the year ended February 29, 1968 
(with comparative figures for the year ended February 28, 1967) 


1968 


Balance at the beginning $ 868,410 


Ada: 


Consolidated net income for the year 1,124,685 


$ 1,993,095 
Deduct: 
Dividends 792,525 


$ 1,200,570 


consolidated statement of income and expenses 


for the year ended February 29, 1968 
(with comparative figures for the year ended February 28, 1967) 


1968 


Operating income before interest, depreciation, amortization 
and income taxes 


$ 4,508,006 


Deduct: 


Interest on debentures and bonds 


(Blue Bonnets Raceway Inc. issues) 998 231 


Amortization of discount and expenses on debentures and 
74,300 


Interest on advances and notes to parent company 


Depreciation on fixed assets 640,403 


b. 2,191,449 
13,632 


$ 2,117,817 
$ 2,390,189 


Deduct: Interest received 


Add: 


Dividend received $ 27,750 


fh 2,417,989 
1,293,254 


Income before taxes 
Income taxes 


$ 1,124,685 


418 515 


1967 


$ 658,860 


1,002,075 


$ 1,660,935 


192,525 


$ 868,410 


1967 


> 3,508,129 


884,158 


76,492 
418,515 
DAT ATL 


$ 1,896,636 


51,650 


$ 1,844,986 
> Ls, 145 


o 2 770 


$ 1,740,893 


738,818 


$ 1,002,075 


consolidated statement of 
operating income 


for the year ended February 29, 1968 


(with comparative figures for the year ended February 28, 1967) 


Revenue: 
Pari mutuel 
Admissions 
Programs 


Concessions 


Expenses: 
Purses to horsemen 
Contributions to horsemen’s Associations 


Other expenses 


Operating income before interest, depreciation, amortization and 
income taxes 


$12,623,433 
2,574,345 
515,668 
494,557 
132,783 
$16,340,786 


$ 5,160,335 
91,097 


6,580,448 
$11,832,780 


$ 9,367,046 
Vea Oo, 
395,702 
383,340 
30,000 


70,237 


$11,980,864 


$ 3,746,813 
61,247 


4,614,675 


8,422,735 


$ 4,508,006 


$ 3,558,129 
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